
	
	YOUR SAVINGS CALCULATION
	

	7 Types of Savings
	Note: The Home Buying Process is a team effort between the Purchaser(s), our office, 

and all the other service providers involved.
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	$

	1. VENDOR SAVINGS


	Negotiated discounts on closing fees, inspection fees, attorney’s fees and other real estate company fees.
	

	
	
	$

	2. INSURANCE SAVINGS
	The difference over 5 years between a survey of rates of known credible insurance carriers and the Purchaser’s choice.
	

	
	
	$

	3. REPAIR SAVINGS


	Repairs not originally offered by the Seller, but done (or paid for) by Seller through negotiation.
	

	
	
	$

	4. CLOSING COST SAVINGS


	Closing costs normally paid by the Purchaser that were paid by the Seller through negotiation.
	

	
	
	
	

	5. PRICE SAVINGS
	1. The asking price when the agreement is negotiated, minus the purchase price.
	______________ - ______________
	$

	Price savings is the
	
	
	

	greater of these two:


	2. The appraised value minus the purchase price
	______________ - ______________
	

	
	
	
	
	

	6a. MORTGAGE SAVINGS (Rate)

The one of these three which the Purchasing Agent thinks is most appropriate. Based on the first mortgage of

________________

(5 years is used because lenders typically price loan points based on a 5 year break even. This is equivalent to cash at closing.)
	1. The difference over 5 years between the published average rate (hsh.com, freddiemac.com, etc.) payment and the Purchaser’s choice.  
	Average Rate: ________%

Purchaser’s ________%
	(Payment at Average Rate – Payment at Purchaser’s Choice Rate) X 60 =_________
	$

	
	2. The difference over 5 years between an average of surveyed rates of known credible lenders and the Purchaser’s choice. 
	Surveyed Rate: ________ %
	(Payment at Average Rate – Payment at Purchaser’s Choice Rate) X 60 =_________
	$

	
	
	Purchaser’s ________%
	
	

	
	3. The difference over 5 years between a rate offering from a lender the Purchaser initially brings to a transaction and the Purchaser’s final choice.
	Other Rate: ______ %
	(Payment at Average Rate – Payment at Purchaser’s Choice Rate) X 60 =_________
	$

	
	
	Purchaser’s ________%
	
	

	
	
	$

	6b. MORTGAGE SAVINGS (Fees)


	The difference in lender controlled fees (junk fees) between the above offerings and Purchaser’s choice of lender.
	

	
	

	$

	7. OTHER SAVINGS


	Personal property not originally offered by the Seller, but transferred to the Purchaser through negotiation and/or positioning. And, savings that didn’t fit into a category above.


	

	
	Purchasing Agent Signature & Date                                                                            Purchaser Signature & Date
	$

	YOUR TOTAL SAVINGS


	
	



Client # ________
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